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<Translation>
This English translation of Explanatory Documents on the Satus of Business and Property for the year ended March

JPMorgan

31, 2017 isto be used solely as reference material. In case of any inconsistency between the Japanese version and this

English version, the Japanese version shall prevail.

The company’s financial statement as of and for year ended March 31, 2017 was audited by

PricewaterhouseCoopers Aarata LLC, pursuant toclar#36 (2) (i) of the Companies Act of Japan, and

received the audit report with an unqualified opini

(1) Balance Sheet

(in milions of yen)

[March 31, 201f March 31, 2046 March 31, 201 March 31, 20116
Assets Liabilities
Current Assets Current Liabilities
Cash and deposits 106,413 120,481 Trading assets 048, 1,330,274
Cash segregated as deposits 2{636 9138 Trading tEscuri 1,589,65p 1,246,065
Trading assets 2,507,0pR9 2,144,840 Derivatives instnisn 58,39D 84,209
Trading securities 2,428,710 2,061,126  Trade datehpesya 110,958 -
Derivatives instruments 78,319 83,1L3  Collaterizedusites lending 2,657,442 2,760,727
Trade date receivables - 82,4b7 Securities loaned P93x2 1,763,92p
Collaterized securities borrowed 3,502,882 2,92311010 Securities sold under repurchase agreements 724,534 996,800
Securities borrowed 3,222,834 2,686,[168 Deposits vedei 45§ 399
Securities purchased under resale agreenents 280,044 236,84  Guarantee deposits received 79,205 1@2,1
Advances paid 12,207 6,10  Variation margin received - 1
Short-term guarantee deposits 160,154 411391  Shortdterrowings 1,563,639 923,952
Variation margin paid 5,461 1,6()1 Accounts payable 362 1,854
Prepaid expenses 3b4 1B1  Accrued expenses 25,778 18,377
Accrued income 41,817 20,8[)0  Accrued taxpayable 1,654 083p,
Other 486 817| Deferred tax liabilties 2,7p0 1,501
Accrued bonuses (current) 1,343 1,p04
Accrued bonuses for directors - 33
Other 880 94
Total current assets 6,339,44 5,350,68[L Total current liabilities 6,093,71 5,125,618
Non-current Assets Non-current Liabilities
Intangible fixed assets 1,444 1,8p4  Convertible Bond 561 33,681
Investments and others 3,913 1,859 Long-term borrosving 7,12( 7,12p
Investment securities 503 503  Accrued bonuses (norest)r 2,743 2,548
Long-term guarantee deposits 1,270 1J273  Accrued lenfes directors 12 35
Lease deposits 1,992 - Deferred tax liabilities 45 -
Other 216 181 Other 1,137 1,081
Total non-current assets 5,357 3,764 Total non-current liabilities 44,619 44.,46[
Deferred Assets Statutory Reserves
Stock issuance cost 4 B8 Financial instruments transaction lial] 2,794 2,671
Total deferred assets 4 58 Total statutory reserves 2,798 2,671
Total liabilities 6,141,13 5,172,748
Net Assets
Stockholders’ equity
Common and preferred stock 73,272 73272
Capital Surplus 71,280 71,2B0
Capital reserve 71,280 71,280
Retained earnings 59,10 37,192
Other retained earnings 59,120 37,192
Retained Earnings Brought 59,120 37,1192
Total Net Assets 203,67 181,745
Total assets 6,344,804 5,354,508  Total liabilities and net assets 6,344,80 5,354,503

(Note 9 Amounts above are rounded down to the million
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(2) Income Statement

JPMorgan

(In millions of Yen)

For the fiscal For the fiscal
year ended year ended
March 31, 2017 March 31, 2016
Operating revenue
Commissions 69,291 62,833
Brokerage commissions 3,501 4,643
Underwriting & selling commissions 479 1,556
Other commissions 65,311 56,633
Net gain/loss on trading (18,100 10,644
Net gain/loss on operating investmentSquity (29,936) (12,396)
Net gain/loss on operating investmentBixed income 11,835 23,041
Net gain/loss on other trading 0) 3
Financial revenue 43,973 23,171
Total operating revenue 95,164 96,659
Financial expense 13,956 10,794
Net operating revenue 81,207 85,860
Selling, general & administrative expenses 52,379 51,805
Commission and transaction-related expenses 5,521 5,156
Compensation and bene 22,904 22,184
Occupancy charg 3,341 3,617
Professional services and office supg 1,464 1,531
Depreciation and amortizati 426 227
Taxand due 2,290 1,204
Others 16,418 17,884
Operating income 28,829 34,054
Non-operating income 115 459
Non-operating expenses 317 74
Ordinary income 28,627 34,44
Extraordinary losses
Provision of reserve for financial products trartgacliabilities 126 692
Total extraordinary losses 126 692
Net income before income taxes 28,50d 33,749
Income taxes — current 5,278 6,501
Income taxes for prior periods - 1,332
Income taxes — deferred 1,294 2,462
Net income 21,927 23,457

(Note) Amounts above are rounded down to the millio
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(3) Statement of Changes in Stockholder's Equity
(For the fiscal year ended March 31, 2017)

(In millions of Yen)

Shareholder's equity
Retained earningp Total
. Capital Surplug Other retained Total net assets
Capital )
stock _ . earnings _ Sharehglders
Additional paid Retained earningg  equity
in capital bought forward
Balance as of March 31,2016 73,p72 711280 371,192 151,74 181,74%
Net income - . 21,997 21,921 21,92
Total changes - 21,927 21,927 21,92
Balance as of March 31, 2017 734272 71,28D 59,120 203,67p 203,67
(Note) Amounts above are rounded down to the mnillio
(For the fiscal year ended March 31, 2016)
(In millions of Yen)
Shareholder's equity
Retained earningp Total
. Capital Surplug Other retained Total net assets
Capital .
stock earnings Sharehglders
Additional paid Retained earnings  equity
in capital bought forward

Balance as of March 31,2015 73272 71,28D 13,y41 158,298 158,29
Net income - . 23,461 23,451 23,45
Total changes - 23,451 23,451 23,45
Balance as of March 31, 2016 734272 71,28D 37,192 181,745 181,74

(Note) Amounts above are rounded down to the millio

27



J.PMorgan

(4) Regulatory capital adequacy ratio

March 31, 2017 March 31,2016 March 31, 2015
Net capital ratio (A / B x 100) 544.7% 610.5% 655.7%
Net capital (A) 234,179 213,609 196,091
Risk total (B) 42,985 34,984 29,903
Market risk 19,121 16,562 9,803
Counterparty risk 9,55p 4,678 7,025
Basic risk 14,311 13,742 13,074
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