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J.PMorgan

<Translation>
This English translation of Explanatory Documents on the Status of Business and Property for the year ended March
31, 2023 is to be used solely as reference material. In case of any inconsistency between the Japanese version and this

English version, the Japanese version shall prevail.

The company’s financial statement as of and for the year ended March 31, 2023 was audited by
PricewaterhouseCoopers Aarata LLC, pursuant to Article 436 (2) (i) of the Companies Act of Japan, and received

the audit report with an unqualified opinion.

(1) Balance Sheet

(in millions of yen)

March 31, 2023 | March 31, 2022 March 31,2023 | March 31, 2022
Assets Liabilities
Current assets Current liabilities
Cash and deposits 85,607 48,617 Trading liabilities 1,990,231 2,055,121
Cash segregated as deposits 218,065 20,565 Trading securities 1,843,275 1,848,863
Trading assets 4,095,351 4,512,054 Derivatives instruments 146,956 206,258
Trading securities 3,978,287 4,379,214 Trade date payables - 361,481
Derivatives instruments 117,063 132,839 Collaterized securities lending 7,227,615 5,828,644
Trade date receivables 15,387 - Securities loaned 1,132,377 1,635,366
Collaterized securities borrowed 9,495,704 7,768,953 Securities sold under repurchase agreements 6,095,238 4,193,278
Securities borrowed 3,600,598 3,896,401] Deposits received 3,797 7,226
Securities purchased under resale agreements 5,895,106 3,872,552 Guarantee deposits received 113,259 164,585
Advances paid 6,896 2,708| Fail to receive securities 666 5,483
Short-term guarantee deposits 481,539 323,125 Short-term borrowings 4,832,000 4,039,955
Fail to deliver securities 704 1,037| Accounts payable 3,505 1,556
Accounts receivable 1,146 8| Accrued expenses 40,011 38,677
Accrued income 86,715 76,318| Income taxes payable 1,127 885
Income taxes receivable 17,238 11,938] Accrued bonuses 1,325 1,291
Other 1,021 491 Other 398 572
Total current assets 14,505,377 12,765,819 Total current liabilities 14,213,937 12,505,481
Non-current assets Non-current liabilities
Tangible fixed assets 3,263 3,464 Accrued bonuses (non-current) 1,100} 882
Buildings and accompanying facilities 1,682 1,756 Deferred tax liabilities 6,742 5,247
Furnitures and fixtures 1,557 1,688] Other 2,152 2,269
Construction in progress 22 20|
Investments and others 2,001 2,340
Investment securities 503 503
Long-term guarantee deposits 214 209
Lease deposits 379 846
Prepaid pension cost 850! 728
Other 53 53
Total non-current assets 5264 5,805 Total non-current liabilities 9,995 8,399
Statutory reserves
Financial instruments transaction liability reserve 8,730] 7,612
Total statutory reserves 8,730 7,612
Total liabilities 14,232,664 12,521,493
Net assets
Stockholder’s equity
Common and preferred stock 73,272 73,272
Capital surplus 71,280 71,280
Capital reserve 71,280 71,280
Retained earnings 133,425 105,578
Other retained earnings 133,425 105,578’
Retained earnings brought forward 133,425 105,578
Total net assets 277978 250,131
Total assets 14,510,642 12,771,624 Total liabilities and net assets 14,510,642 12,771,624

(Note) Amounts above are rounded down to the million

25



(2) Income Statement

J.PMorgan

(In millions of Yen)

For the fiscal

For the fiscal

year ended year ended
March 31,2023 March 31, 2022
Operating revenue 113,478 74,883
Commissions 81,695 63,056
Brokerage commissions 4,078 3,432
Underwriting & selling commissions 2 220
Other commissions 77,614 59,403
(International activities) 22,271 16,234
(M&A arrangements) 4,739 4,283
Net trading gain (loss) (74,712) (72,551)
Net gain (loss) on trading — Equity (84,673) (78,595)
Net gain (loss) on trading — Fixed income 9,960 6,043
Financial revenue 106,495 84,378
Financial expenses 11,309 1,801
Net operating revenue 102,169 73,081
Selling, general & administrative expenses 68,507 59,783
Commission and transaction-related expenses 7,825 6,650
Compensation and benefits 23,658 21,722
Occupancy charge 4,597 4,855
Professional services and office supplies 872 691
Depreciation and amortization 1,274 1,596
Taxes and dues 4,259 3,547
Other 26,020 20,720
Operating income 33,661 13,297
Non-operating income 199 95
Non-operating expenses 41 72
Ordinary income 33,819 13,320
Extraordinary loss
Provision for financial instruments transaction liability reserve 1,118 1,447
Total extraordinary loss 1,118 1,447
Net income before income taxes 32,700 11,873
Income taxes-current 3,358 2,518
Income taxes-deferred 1,495 138
Net income 27,846 9,215

(Note) Amounts above are rounded down to the million.
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(3) Statement of Changes in Stockholder’s Equity

(For the fiscal year ended March 31, 2023)

J.PMorgan

GEAL - 5 M)

Stockholder’s equity

Capital surplus

Retained earnings

Common and . o Other retained Total Total net assets
preferred stock Addltlona.I paid-in anrnings . stockhqlder s
capital Retained earnings equity
bought forward
Balance as of March 31, 2022 73,272 71,280 105,578 250,131 250,131
Changes during the period - -
Net income - - 27,846 27,846 27,846
Total changes - - 27,846 27,846 27,846
Balance as of March 31, 2023 73,272 71,280 133,425 277,978 277,978
(Note) Amounts above are rounded down to the million.
(For the fiscal year ended March 31, 2022)
(AL . HAM)
Shareholder’s equity
Capital surplus | Retained earnings
Common and . o Other retained Total Total net assets
preferred stock Addltlonall paid-in ffarnings : stockhqlder’s
capital Retained earnings equity
bought forward
Balance as of March 31, 2021 73,272 71,280 96,362 240,915 240,915
Changes during the period
Net income - - 9,215 9,215 9,215
Total changes - - 9,215 9,215 9,215
Balance as of March 31, 2022 73,272 71,280 105,578 250,131 250,131

(Note) Amounts above are rounded down to the million.
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(4) Regulatory capital adequacy ratio

J.PMorgan

(In millions of Yen, except ratios)

March 31, 2023 | March 31,2022 | March 31, 2021
Net capital ratio (A /B x 100) 385.3% 372.4% 390.4%
Net capital (A) 280,618 251,436 239,496
Risk total (B) 72,821 67,508 61,341
Market risk 27,492 24,103 24,483
Counterparty risk 25,884 28,589 22,032
Basic risk 19,443 14,815 14,824
Deduction by crypto-assets - - -
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