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<Translation>

JPMorgan

This English translation of Explanatory Documents on the Status of Business and Property for the year

ended March 31, 2016 is to be used solely as reference material. In case of any inconsistency between the

Japanese version and this English version, the Japanese version shall prevail.

The company’s financial statement as of and for the year ended March 31, 2016 was audited by

PricewaterhouseCoopers Arata LLC, pursuant to Article 436 (2) (i) of the Companies Act of Japan, and

received the audit report with an unqualified opinion.

(1) Balance Sheets
(As of March 31, 2016)

(in millions of yen)

[ March 31, 2016| March 31, 2015 | March 31, 2016 March 31, 2015
Assets Liabilities
Current Assets Current Liabilities
Cash and deposits 120,281 129,851 [ Trading assets 1,330,274 1,391,324
Cash segregated as deposits 9,138 2,565 Trading securities 1,246,065 1,224,261
Trading assets 2,144,840 1,951,500 Derivatives instruments 84,209 167,063
Trading securities 2,061,126 1,789,347| | Collaterized securities lending 2,760,727 2,189,942
Derivatives instruments 83,713 162,153 Securities loaned 1,763,926 1,074,932
Trade date receivables 82,457 194,578 Securities sold under repurchase agreemer| 996,800 1,115,010
Collaterized securities borrowed 2,923,010 2,645,475 | Deposits received 399 35,691
Securities borrowed 2,686,168 2,446,761| | Guarantee deposits received 82,110 166,612
Securities purchased under resale agreements 236,842 198,714 [ Variation margin received 1 -
Advances paid 6,160 5,365/ | Short-term borrowings 923,952 1,040,574
Short-term guarantee deposits 41,391 83,917| | Accounts payable 1,854 2,061
Variation margin paid 1,601 11,425( | Accrued expenses 18,377 17,720
Prepaid expenses 181 198[ | Accrued taxpayable 5,083 300
Accrued income 20,800 17,655| | Deferred tax liabilities 1,501 -
Income tax receivable - 3,284 | Accrued bonuses (current) 1,204 1,229
Deferred tax assets - 961( | Accrued bonuses for directors 33 -
Other 817 4,271 | Other 98 1,165
Total current assets 5,350,681 5,051,049 Total current liabilities 5,125,618 4,846,622
Non-current Assets Non-current Liabilities
Intangible fixed assets 1,804 936/ | Convertible Bond 33,681 -
Investments and others 1,959 1,808( | Long-term borrowings 7,120 43,153
Investment securities 503 524] | Accrued bonuses (non-current) 2,548 2,815
Other 1,455 1,284 [ Accrued bonuses for directors 35 137
Other 1,081 905
Total non-current assets 3,763 2,745 Total non-current liahilities 44,467 47,011
Deferred Assets Statutory Reserves
Stock issuance cost 58 111f | Financial instruments transaction liability rese 2,671 1,978
Total deferred assets 58 111 Total statutory reserves 2,671 1,978
Total liabilities 5,172,758 4,895,612
Net Assets
Stockholders’ equity
Common and preferred stock 73,272 73,272
Capital Surplus 71,280 71,280
Capital reserve 71,280 71,280
Retained earnings 37,192 13,741
Other retained earnings 37,192 13,741
Retained Earnings Brought Forward 37,192 13,741
Total Net Assets 181,745 158,293
Total assets 5,354,503 5,053,906 Total liabilities and net assets 5,354,503 5,053,906

(Note 1) Amounts above are rounded down to the million
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(2) Income Statement

JPMorgan

(In millions of Yen)

For the fiscal
year ended
March 31, 2016

For the fiscal
year ended
March 31, 2015

Operating revenue

Commissions 62,833 41,779
Brokerage commissions 4,643 7,387
Underwriting & selling commissions 1,556 149
Other commissions 56,633 34,243
Net gain/loss on trading 10,648 197)
Net gain/loss on operating investments — Equity (12,396) (13,295)
Net gain/loss on operating investments — Fixed income 23,041 13,097
Net gain/loss on other trading 3 -
Financial revenue 23,177 19,280
Total operating revenue 96,659 60,862
Financial expense 10,798 9,616
Net operating revenue 85,860 51,246

Selling, general & administrative expenses 51,805 48,203
Operating income 34,055 3,042
Non-operating income 459 92
Non-operating expenses 74 515
Ordinary income 34,440 2,620
Extraordinary losses

Loss on sales of investment securities - 538

Provision of reserve for financial products transaction liabilities 692 323
Total extraordinary losses 692 862

Net income before income taxes 33,748 1,757
Income taxes — current 6,501 415
Income taxes for prior periods 1,332 51
Income taxes — deferred 2,462 (961)
Net income 23,451 2,251

(Note) Amounts above are rounded down to the million.
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(3) Statements of Changes in Stockholder's Equity

(For the fiscal year ended March 31, 2016)

JPMorgan

(In millions of Yen)

Valuation and

Shareholder's equity translation
adjustments
Retained
Capital earnings Net unrealized Total
- Surplus Other retained Total net assets
Capital . loss on
earnings Shareholder| .
stock - . : investment
Additional Retamed s equity securities
paic-in capital earnings bought
forward
Balance as of March 31,2015 73,272 71,280 13,741 158,293 - 158,293
Cumulative effect of previous error - - - - - -
Balance as of March 31,2015
after adjustment of prior period 73,272 71,280 13,741 158,293 - 158,293
Net income - - 23,451 23,451 - 23,451
Net changes of net assets other
than shareholders’ equity - - - - - -
Total changes - - 23,451 23,451 - 23,451
Balance as of March 31, 2016 73,272 71,280 37,192 181,745 - 181,745
(Note) Amounts abowve are rounded down to the million.
(For the fiscal year ended March 31, 2015)
(In millions of Yen)
Valuation and
Shareholder's equity translation
adjustments
Retained
Capital earnings Net unrealized Total
- Surplus Other retained Total net assets
Capital . loss on
earnings Shareholder| .
stock - . : investment
Additional Retamed s’ equity securities
paic-in capital earnings bought
forward
Balance as of March 31,2014 50,275 48,283 15,033 113,592 (825) 112,766
Cumulative effect of previous error - - (3,544) (3,544) - (3,544)
Balance as of March 31,2014
after adjustment of prior period 50,275 48,283 11,489 110,047 (825) 109,222
Issuance of preferred stock 22,997 22,997 - 45,994 - 45,994
Net income - - 2,251 2,251 - 2,251
Net changes of net assets other
than shareholders’ equity - - - - 825 825
Total changes 22,997 22,997 2,251 48,246 825 49,071
Balance as of March 31, 2015 73,272 71,280 13,741 158,293 - 158,293

(Note) Amounts above are rounded dow n to the million.
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(4) Regulatory capital adequacy ratio

JPMorgan

March 31, 2016

March 31, 2015

March 31, 2014

Net capital ratio ( A/B x100) 610.5% 655.7% 667.2%
Net capital (A) 213,609 196,091 182,902
Risk total (B) 34,984 29,903 27,412
Market risk 16,562 9,803 9,737
Counterparty risk 4,678 7,025 4,482
Basic risk 13,742 13,074 13,192
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